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RULES  AND  REGULATIONS 


Title  40 — Protection  of  Environment 

CHAPTER  I— ENVIRONMENTAL 
PROTECTION  AGENCY 
SUBCHAPTER  B— GRANTS 

[FRL  725-71 

PART  39— LOAN  GUARANTEES  FOR  CON¬ 
STRUCTION  OF  TREATMENT  WORKS 

AGENCY:  Environmental  Protection 
Agency. 

ACTION:  Interim  rule. 

SUMMARY:  These  interim  regulations 
implement  Pub.  L.  94-558  which  added 
section  213  to  Pid).  L.  92-500  (Federal 
Water  Pollution  Control  Act  of  1972,  as 
amended).  Under  this  amendment  mu¬ 
nicipalities  may  apply  for  a  loan  guaran¬ 
tee  from  EIPA  for  a  loan  from  the  Federal 
Financing  Bank  (FFB)  to  finance  the 
local  share  of  grant-funded  wastewater 
treatment  works.  These  regulations  set 
forth  application  requirements,  the  cri¬ 
teria  that  must  be  met  to  qualify  for  a 
loan,  as  well  as  conditions  of  the  guar¬ 
antee.  This  amendment  provides  a  source 
of  last  resort  financing  when  municipali¬ 
ties  are  unable  to  sell  bonds  or  other  ma¬ 
turities  at  reasonable  interest  rates  on 
the  open  maiicet. 

DATES:  Effective  Date:  June  1,  1977. 
C?omments  received  on  or  before  Septem¬ 
ber  1,  1977  will  be  considered  to  the 
development  of  final  regulations. 

ADDRESS:  Send  comments  to:  Director, 
Grants  Administration  Division  (PM- 
216),  Attention:  Loan  Guarantee  Reg¬ 
ulations,  Environmental  Protection 
Agency,  Washington,  D.C.  20460. 

FOR  FURTHER  INFORMATION  CON¬ 
TACT: 

Mr.  Alexander  J.  Greene,  Direc¬ 
tor,  Grants  Administration  Division 
(PM-216)  Environmental  Protectitm 
Agency,  Washington,  D.C.  20460,  Tele¬ 
phone:  202-755-0860. 

SUPPLEMENTARY  INFORMATION: 
An  advance  notice  of  proposed  rulemak¬ 
ing  was  published  in  the  Federal  Reg¬ 
ister  cm  November  23,  1976.  Following 
this  notice  a  public  meeting  was  held  on 
Ffebruary  14,  1977  to  discuss  regulations 
in  draft  form.  These  interim  regulaticms 
incorporate  changes  resulting  frwn  dis¬ 
cussions  at  that  meeting,  as  well  as  writ¬ 
ten  comments  received.  The  more  sig¬ 
nificant  changes  that  were  made  are  as 
f(^ows: 

(1)  The  definition  of  the  term  “local 
share”  in  §  39.105(f)  was  revised  to  limit 
the  local  share  to  the  total  grant  eligiUe 
and  allowable  project  costs  which  a  pub¬ 
lic  body  is  obligated  to  pay  under  the 
grant. 

(2)  Definition  of  the  term  "reasim- 
able'  terms”  in  S  39.105(1)  provides  that 
reasonable  terms  are  rates  determined 
by  the  Secretary  of  the  Treasury  with 
relationship  to  the  current  average  yield 
on  outstanding  marketable  Obligations 
of  municipalities  of  comparable  matu¬ 
rity. 

(3)  Ihe  regulations  have  been  revised 
to  include  in  S  39.110(b)  specific  cemdi- 


tions  which  will  limit  the  extent  to  which 
refinancing  will  be  authorized. 

(4)  A  paragraidi  has  been  added  to  the 
regulations  to  establi^  in  i  39.110(d)  (2) 
a  fee  for  issuance  of  a  commitment  to 
guarantee  a  loan,  to  make  the  program 
self-sustaining,  to  the  extent  feasible  by 
providing  a  reserve  fund  to  offset  po¬ 
tential  defaults. 

(5)  Section  39.115  has  been  rewritten 
to  simplify  the  language  and  make  the 
loan  guarantee  cemditions  less  restric¬ 
tive. 

(6)  Section  39.140  was  revised  to  pro¬ 
vide  for  alternative  provision  regarding 
drawdowns  of  loan  proceeds. 

(7)  The  regulations  have  been  revised 
to  provide  in  §  39.145  for  a  late  payment 
penalty  in  the  event  a  public  bocly  de¬ 
faults  in  the  due  and  timely  payment  of 
its  installments  of  principal  and  interest. 

(8)  Based  on  public  comments  re¬ 
ceived,  S  39.150  has  been  substantially 
revised  to  simplify  the  language  and 
to  make  the  provisions  concerning  de¬ 
faults  and  remedies  more  practicable 
and  less  restrictive.  Cimunents  will  be 
retained  on  file  at  the  Public  Informa¬ 
tion  Reference  Unit,  EPA  Headquarters, 
Room  2922,  Waterside  Mall,  401  M  Street 
SW.,  Washington,  D.C.  and  may  be  in¬ 
spected  between  8  a.m.  and  4:30  p.m.  at 
that  locaticm. 

Dated:  May  6, 1977. 

Douglas  M.  Costle, 
Administrator. 

40  CFR  Chapter  I  is  amended  by  re¬ 
vising  Part  39,  in  its  entirety  to  read  as 
follows: 

Sec. 

39.100  Purpose. 

39.106  Definitions. 

39.110  Applications. 

39.1 15  Conditions  of  loan  guarantee. 

39.120  Limitation  on  assistance. 

39.125  Determination  of  eligibility  for  as¬ 
sistance  and  issuance  of  guarantee. 
39.130  Determination  of  reasonable  rates. 
39.135  Loan  terms. 

39.140  Loan  proceeds. 

39.146  Loan  payments  by  borrower. 

39.150  Defaults  and  remedies. 

AUTHoatTT:  Pub.  L.  94-668,  Sec.  213  of  the 
(Federal  Water  Pollution  Control  Act,  as 
amended  (88  Statute  816  et  seq.  (33  U.S.C. 
1281  et  seq.)  as  amended). 

§  39.100  Purpose. 

This  part  implements  section  213  of 
the  Federal  Water  Pollution  Control  Act 
Amendments  of  1972,  as  amended,  by 
establishing  policies  and  procedures  to 
ensure  that  inability  to  borrow  neces¬ 
sary  funds  from  other  sources  on  rea¬ 
sonable  terms  does  not  prevent  the  con¬ 
struction  (ff  any  wastewater  treatment 
works  for  which  a  grant  has  been,  or 
will  be,  awarded  in  compliance  with  the 
Act.  It  provides  for  the  guarantee  by 
the  Administrator  of  full  and  timely 
payment  of  principal  and  interest  on 
any  obligati<xi  of  the  State,  municipal¬ 
ity,  or  intermunicipal  or  interstate 
agency  issued  directly  and  exclusively 
to  the  Federal  Financing  Bank  to  fi¬ 
nance  the  local  share  of  the  costs  oi  any 
such  project. 


§  39.105  Definitions. 

The  following  words  and  terms  shall 
have  the  meaning  set  forth  below: 

(a)  Act.  The  Federal  Water  Pollution 
Control  Act  Amendments  of  1972,  as 
amended  (Pub.  L.  92-500,  33  U.S.C. 
1281  et  seq.). 

(b)  Bank.  The  Federal  Financing 
Bank  established  pursuant  to  the  Fed¬ 
eral  Financing  Bank  Act  of  1973  (12 
U.S.C.  2281  et  seq.). 

(c)  Guaranteed  Loan  Program.  The 
program  established  pursuant  to  Pub. 
L.  94-558  which  amended  the  Act  by 
adding  section  213. 

(d)  Loan  agreement.  A  written  agree¬ 
ment  between  the  Bank  and  the  guar¬ 
anteed  borrower  stating  the  terms  of  the 
loan. 

(e)  Loan  guarantee  agreement.  A 
written  agreement  between  EPA  and  the 
guaranteed  borrower  stating  the  terms 
of  the  loan  guarantee. 

(f)  Local  share.  Ihe  amount  of  the 
total  grant  eligible  and  allowable  project 
costs  which  a  puMic  body  is  obligated  to 
pay  under  the  grant. 

(g)  Note.  An  evidence  of  the  debt,  in¬ 
cluding  a  bond,  obligation  to  pay,  or 
other  evidence  of  indebtedness  where 
appropriate. 

(h)  Public  body.  A  State,  interstate 
agency,  a  municipality,  or  an  inter- 
mimicipal  agency,  as  defined  below: 

(1)  Slate.  A  State,  the  District  of 
Columbia,  the  Commonwealth  of  Puerto 
Rico,  the  Virgin  Islands.  Guam,  Ameri¬ 
can  Samoa,  and  the  Trust  Territory  of 
the  Pacific  Islands. 

(2)  Interstate  agency.  An  agency  of 
two  or  more  States  established  by  ch- 
pursuant  to  an  agreement  or  compact 
approved  by  the  Congress,  or  any  o^er 
agency  ot  two  or  more  States,  having 
substantial  powers  or  duties  pertaining 
to  the  control  of  water  pc^ution. 

(3)  .  Municipality.  A  city,  town, 
borough,  county,  parish,  district,  associa¬ 
tion,  or  other  public  body  (including  an 
intermunicipal  agency  of  two  or  more  of 
the  foregoing  entities)  created  by  or  pur¬ 
suant  to  State  law,  or  an  Indian  Tribe  or 
an  authorized  Indian  tribal  organization, 
having  jurisdiction  over  disposal  of  sew¬ 
age,  industrial  wastes,  or  other  wastes, 
or  a  designated  and  approved  manage¬ 
ment  agoicy  under  section  208  of  the 
Act.  This  definition  excludes  a  special 
district,  such  as  a  school  district,  which 
does  not  have  as  one  of  its  prlncipcd 
responsibilities  the  treatment,  transport, 
or  disposal  of  liquid  wast^. 

(i)  Reasonable  terms.  Rates  deter¬ 
mined  by  the  Secretary  of  the  Treasury 
with  relationship  to  the  current  average 
yield  (Xi  outstanding  marketable  obliga¬ 
tions  of  municipalities  of  comparable 
maturity. 

§39.110  Application. 

(a)  Who  may  apply.  A  public  body 
which  has  applied  for  a  grant  under  Title 
n  of  the  Act  (including  grantees  whose 
projects  are  eligible  tor  reimbursement 
under  section  206  of  that  title)  or  which 
has  committed  itself  to  finance  the  local 
share  of  any  project(8)  for  which  a  grant 
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has  been  awarded,  or  for  which  an  ap- 
plicaticm  is  being  processed,  may  apply 
through  the  State  agency  to  the  appro¬ 
priate  Regional  Administrator  for  a  loan 
and  the  ccMnmitmait  to  guarantee  such 
lo€kn  to  finance  the  local  share  of  such 
project. 

(b)  Financing.  Applications  for  loan 
guarantees  will  be  limited  to: 

(1)  Financing  that  portion  of  the  local 
share  fiH*  which  permanent  financing  has 
not  been  arranged. 

(2)  Refinancing  that  porticm  of  the 
local  share  of  those  projects  on  which 
construction  has  not  been  completed  and 
for  which  the  public  body  initially  held  a 
public  s<^citation  on  a  bond  issue,  re¬ 
ceived  no  bids,  and  subsequently  ac¬ 
cepted  or  negotiated  financing  at  interest 
rates  greater  than  10  percent. 

(c)  Application  requirements.  The  ap¬ 
plication  shall  include  dociunentaticHi  of 
the  following: 

(1)  Inability  to  obtain  necessary  fi¬ 
nancing.  The  applicant  shall  document 
that  it  is  unable  to  obtain  on  reasonable 
terms  as  defined  in  I  39.105(i)  sufficient 
credit  to  finance  the  local  share  of  the 
project(s).  Such  documentation  shall 
include:  (i)  The  results  of  any  public 
solicitation  for  bids  for  obligations  to 
finance  the  local  share  or  (ii)  a  certifica¬ 
tion,  acceptable  to  the  Administrator, 
from  a  municipal  bond  underwrlter(s) . 
which  submitted  or  might  normally 
have  submitted  a  bid  for  the  obligations. 
An  applicant  with  an  obligation  to  pay 
the  lo^  share  not  in  excess  of  $250,000 
may  obtain  certification  frcMn  two  or 
more  local  or  regional  banks  to  meet 
subdivision  (11)  of  this  subparagraph.  An 
applicant  representing  communities 
with  a  p<vulation  of  10,000  or  less  must 
also  submit  a  written  statement  from  an 
authorized  representative  of  the  Farmers 
Home  Administration  that  grants,  loans, 
or  loon  guarantees  are  not  available  from 
Farmers  Home  Administration  in  an 
adequate  amount  or  within  a  reasonable 
time,  as  determined  by  the  Adminis¬ 
trator. 

(2)  Ability  to  repay.  The  application 
for  a  locm  guarantee  shall  accom¬ 
panied  by  an  official  statement  intended 
to  provide  EPA  with  the  information 
needed  to  reach  an  Informed  judgment 
as  to  whether  there  is  reasonable  assur¬ 
ance  of  repayment.  The  official  statement 
must  conform  to  the  guidelines  for  such 
statement  which  are  available  to  appli¬ 
cants  from  the  EPA  regional  office  upon 
request. 

(3)  Legal  authority  of  applicant.  The 
api^catlon  shall  be  accompanied  by  a 
legal  opinion  establishing  that  the  apidl- 
cant  has  legal  authority  to  obligate  Itself 
for  payment  of  the  local  share,  to  com¬ 
ply  with  the  loan  conditions,  and  to  issue 
the  obligations,  and  that  the  obligations 
will  be  legal  and  binding  obligations. 

(4)  Assurances.  The  application  shall 
be  accompanied  by  assurances  set  forth 
in  an  ordinance  or  other  evidence  of 
authority  acceptable  to  the  Adminis¬ 
trator  that  it  can  and  will  comidy  with 
all  of  the  conditions  set  fmrth  in  |  39.115. 

(d)  Fees.  Hie  following  fees  will  be 
charged  In  order  to  make  the  program 


self-sustaining.  These  fees  may  be  re¬ 
vised  from  time  to  time  as  determined 
by  the  Administrator. 

(1)  Application  processing.  EPA  will 
charge  a  non-refundable  mlnimiun  fee 
of  $1,000  or  of  one  percent  of  the  loan 
amount,  whichever  is  greater,  but  not  to 
exceed  $25,000  for  processing  applica¬ 
tions.  This  fee  will  be  submitted  with  the 
application  and  will  be  retained  by  the 
EPA  whether  or  not  a  loan  is  con¬ 
summated. 

(2)  Fee  for  issuance  of  a  commitment 
to  guarantee.  A  fee  will  be  charged  for 
the  issuance  of  a  commitment  to  guar¬ 
antee  a  loan.  This  fee  will  be  ^  of  1 
percent  of  the  principal  amount  of  the 
loan,  and  shall  be  placed  in  a  con¬ 
tingency  reserve  to  offset  defaults.  This 
fee  is  contingent  upon  the  loan  being 
obtained  by  the  applicant  and  is  payable 
within  30  da3^  of  the  date  ot  loem 
approval. 

(e)  Format.  The  Administrator  may. 
from  time  to  time,  prescribe  a  form  or 
format  for  the  submission  of  the  appli¬ 
cation  or  any  portion  thereof. 

§  39.115  Conditions  of  loan  guarantee. 

Any  loan  guarantee  made  piu^uant 
to  this  part  shall  be  subject  to  the 
following  conditions: 

(a)  Step  1  or  Step  2.  Each  public  body 
applying  for  a  loan  gtiarantee  for  the 
local  share  of  Step  1  or  Step  2  costs  must 
assure  that: 

(1)  It  will  repay  the  loan  using  all 
local  resources  legally  available;  and 

(2)  Any  funds  due  to  the  public  body 
from  the  amounts  appropriated  under 
section  206  of  the  Act  may  be  used  if 
such  use  is  necessary  for  repayment 

(b)  Step  3.  Each  public  body  ai^dylng 
for  a  loan  for  the  local  share  of  St^  3 
costs  must  assure  that: 

(1)  It  will  repay  the  loan  using  all 
local  resources  legally  available  and.  if 
necessary,  (i)  all  or  any  portion  of  the 
fimds  retained  by  it  under  section  204 
(b)  (3)  of  the  Act  and  (ii)  any  funds  due 
to  such  grantee  from  the  amoimts  i4>Pi*o- 
prlated  under  section  206  of  the  Act; 

(2)  The  facilities  are  maintained  in 
good  repair  and  operating  c<mdltion  dur¬ 
ing  the  period  in  which  the  notes  or  the 
obligations  financed  by  the  Bank  are 
outstanding; 

(3)  Adequate  insurance  and  bonding 
are  maintained  to  protect  the  guarantor; 

(4)  Financial  reports  and  records  nec¬ 
essary  to  reflect  the  planned  and  actual 
recei]^  of  revenues  tor  repayment  are 
maintained  and  preserved  until  3  years 
after  the  notes  ex’  the  obligatkms  financed 
by  the  Bank  have  been  retired. 

(5)  Revenue  plans  adequate  to  assure 
repayment  of  principal  and  interest  of 
the  notes  or  the  obligations  financed  by 
the  Bank  are  adopted;  and 

(6)  The  Administrates  is  promptly 
notified  whenever  it  i^pears  that  pro¬ 
jected  annual  revenues  will  be  insuffi¬ 
cient  to  meet  payments  for  principal, 
interest,  and  (^Teratlng  and  maintenance 
costs.  Such  notification  shall  Include  a 
descrlptiem  of  the  steps  being  taken  to 
remedy  the  problem. 


(c)  Other  covenants.  Among  other 
covenants  made  by  the  public  body  in 
the  loan  guarantee  are  the  following: 

(1)  Application  of  loan  proceeds.  The 
loan  proceeds  shall  only  be  applied  to  the 
pa3anent  of  costs  associate  with  the 
project  for  which  EPA  has  awarded  grant 
assistance  in  accordance  with  §  39.140. 

(2)  Payment.  The  public  body  cove¬ 
nants  that  if  amounts  adequate  for  the 
pa3rment  ot  principal  and  Interest  are  not 
available  whm  due  and  payable,  ai^xn- 
priate  steps  will  be  taken  to  levy  sufficient 
additional  taxes,  fees,  or  charges  and  to 
make  such  payments  in  a  timely  manner. 

(3)  Accounts  and  reports.  The  public 
body  shall  keep  complete  and  accurate 
books,  records,  and  accounts  relating  to 
the  locui,  the  loan  guarantee,  and  the 
funds  and  accounts  used  to  pay  the 
amounts  due  on  the  loan.  Such  books, 
recmxis,  and  accounts  shall  be  subject  to 
inspection  by  the  Administrator  or  the 
Comptrcilo'  Clencu^  of  the  United  States 
at  reasMiable  times. 

(4)  Statusof  other  encumbrances,  "nie 
public  body  will  not  cm  or  after  the  date 
of  executi^  of  the  loan  guarantee  by 
EPA,  create  or  suffer  to  be  created  any 
lloi  or  charge,  which  would  constitute  a 
lien  prim*  to  the  lien  created  to  secure 
the  loan.  Any  bonded  indebtedness  or 
liens  created  by  the  pvtoUc  body  cm  or 
after  the  date  of  execution  of  the  loan 
guarantee  by  EPA  and  associated  wi& 
the  treatment  works  being  cmistructed 
with  Federal  grant  assistance  may,'  at 
the  discretion  the  Administrator,  be 
on  a  parity  with  the  lloi  of  the  locm 
guaranteed  by  the  Admlnistratm:. 

(d)  Enforcement.  The  public  body 
agrees  to  the  enforcement  of  the  fore¬ 
going  cmiditkxis  by  the  Admlnlstratmr  in 
a  court  oi  aivropriate  jiuisdiction  pur¬ 
suant  to  any  of  the  remedies  provided 
for  under  I  39.150,  Defaults  and  remedies, 
in  order  to  avert  an  Event  of  Default. 

§  39.120  Limitation  on  auistance. 

The  amount  of  any  grant,  loan,  loan 
guarantee,  or  other  assistance  available 
from  another  Federal  agency,  a  State, 
or  other  third  parties  on  reasonable  terms 
shall  be  deducted  from  the  local  share 
amount  before  Ae  loan  guarantee 
amount  is  determined. 

§  39.125  Determination  of  eligibility  for 
aasiatanee  and  iMnan««  of  guarantee. 

(a)  The  Administrator  shall  make  the 
following  determinations  before  issuing 
a  loan  guarantee: 

(1)  The  project  for  which  the  loan 
guarantee  is  requested  is  eligible  fbr 
grant  assistance  under  Title  n  of  the 
Act; 

(2)  The  applicant  is  unable  to  obtain, 
on  reas<mable  terms,  sufficient  credit  to 
finance  the  local  share  without  such  a 
loan  guarantee;  and 

(3)  'Aiere  is  reasonable  assurance  that 
the  applicant  will  be  able  to  repay  the 
loan  or  obligation  to  the  Bank. 

(b)  If  the  application  is  approved, 
the  Administrator  will  issue  the  loan 
guarantee  and.  subsequent  to  grant 
award,  will  request  issuance  by  the 
Bank. 
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(c)  If  the  loan  ai^lication  is  disap¬ 
proved,  such  disapproval  shall  be  final 
and  conclusive  unless  appealed  within 
30  days  after  receipt  of  the  notice  of 
disapproval  pursuant  to  Subpart  J,  Dis¬ 
putes,  of  the  general  grant  regulations 
(40  CFR  30.1100  et.  seq.) . 

§  39.130  Determination  of  reasonable 
rates. 

Hie  Secretary  of  the  Treasury  in  ac¬ 
cordance  with  the  Act  shall  make  a 
determination  of  whether  financing  is 
available  at  reasonable  rates. 

§  39.135  Loan  terms. 

(a)  Interest  rates.  The  interest 
rate(s) ,  to  be  charged  for  each  loan  shall 
be  determined  by  the  Secretary  of  the 
Treasury  in  accordance  with  section 
6(b)  of  the  Federal  Financing  Bank  Act 
of  1973. 

(b)  Repayment  period.  The  repayment 
period  for  any  obligation  guaranteed  by 
the  Environmental  Protectkm  Agency 
shall  be  for  a  reascmable  term  not  to 
exceed  the  useful  life  of  the  project  or 
forty  years  whichever  is  less. 

§  39.140  Loan  proceeds. 

The  loan  proceeds  shall  be  applied 
solely  to  pay  costs  associated  with  the 
construction  of  the  treatment  works  for 
which  EPA  has  awarded  a  grant.  Loan 
proceeds  may  be  di^rsed  in  a  lump 
sum  upon  execution  of  the  loan  agree¬ 
ment,  or  drawdowns  under  the  loan 
agreement  may  be  piu'suant  to  a  sched¬ 
ule  or  requests  submitted  to  the  Bank  by 
the  borrower.  Any  loan  proceeds  or 
drawdown  requests  which  are  paid  in 
advance  of  the  ciurent  need  for  funds 
to  pay  costs  associated  with  the  EPA 
grant  will  be  placed  by  the  borrower  in 


investments  approved  by  the  Bank  im- 
der  the  loan  agreement  until  such  time 
as  the  proceeds  are  ai^lied  to  such  costs. 

§  39.145  Loan  payments  by  borrower. 

The  borrower  will  submit  his  payments 
of  principal  and  interest  on  the  loan 
directly  to  the  Bank  in  accordance  with 
the  loan  agreement.  A  late  pajrment 
penalty  of  1  percent  per  month  ot  the 
payment  amount  due  shall  be  charged 
pursuant  to  the  loan  agreement  and 
the  provisions  of  the  loan  guarantee 
agreement  in  the  event  any  payment  of 
principal  and  interest  is  not  paid  when 
due. 

§  39.150  Defaults  and  remedies. 

(a)  Each  of  the  following  events  shall 
be  defined  as  an  “Event  of  Default”: 

(1)  Default  by  the  public  body  in  the 
payment  of  any  Principal  Installment, 
if  any.  on  any  loan  guaranteed  by  the 
Administrator  whoi  due; 

(2)  Default  by  the  public  body  in  the 
payment  of  any  installment  of  interest 
on  the  loan  when  due;  and 

(3)  Fedlure  or  refusal  by  the  public 
body  to  comply  with  section  213  of  the 
Act,  or  default  in  the  performance  or  ob¬ 
servance  of  any  other  of  the  covenants, 
agreements,  or  conditions  contained  in 
the  loan  agreemoit,  or  loan  guarantee 
agreement,  where  such  failure,  refusal  or 
default  shall  continue  for  a  period  of  45 
days  after  written  notice  thereof  is  is¬ 
sued  by  the  Administrator. 

(b)  The  loan  agreemKit  and  guaran¬ 
tee  shall  provide  that  upon  the  happen¬ 
ing  and  continuance  of  any  event  de¬ 
scribed  in  paragrairfi  (a)  of  this  section, 
the  Administrator  may  proceed  on  be¬ 


half  of  the  Environmental  Protection 
Agency  and  the  United  States  to  protect 
and  enforce  its  rights  and  the  ri^ts  of 
the  Federal  Financing  Bank  by  such  of 
the  following  mnedies  as  the  Adminis¬ 
trator  being  advised  by  counsel,  shall 
deem  most  effectual : 

(1)  Enforce  by  mandamus  or  other 
suit,  action  or  proceedings  at  law  or  in 
equity  all  rights  of  the  Administrator 
including  the  rights  to  require  the  public 
body  to  enforce,  collect  and  receive  taxes, 
fees,  or  charges  adequate  to  carry  out 
the  covenant  or  payment  of  principal 
and  interest  when  due,  and  to  reqiiire 
the  public  body  to  carry  out  any  other 
covenant  or  agreement  with  the  Ad¬ 
ministrator  to  perform  its  duties  under 
the  Act,  these  regulations  and  the  loan 
agreement  and  loan  guarantee  agree¬ 
ment; 

(2)  Bring  suit  upon  the  loan; 

(3)  Require  the  public  body  by  action 
or  suit  to  account  as  if  it  were  the  trustee 
of  an  express  trust  for  the  holders  of 
the  evidence  of  indebtedness  of  the  loan; 

(4)  Enjoin  by  action  or  suit  any  acts 
or  things  which  may  be  unlawful  or  in 
violation  of  the  rights  of  the  Administra¬ 
tor  or  the  Bank; 

(5)  Declare  all  remaining  payments 
of  principal  and  interest  on  the  loan 
due  and  payable,  and,  if  all  default  shall 
be  made  good,  then,  to  annul  such 
declaratimi  and  its  consequences;  and 

(6)  In  the  event  that  all  the  remain¬ 
ing  principal  and  interest  on  the  loan  be 
declared  due  and  payable,  apply  to  a 
court  having  Jurisdiction  for  other  ap¬ 
propriate  administrative  and  Judicial 
relief. 
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